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INTRODUCTION

Food regime perspective
Macro political economy framework

Considerable number of scholars tackling China/soy-meat:
Oliveira, Schneider, Sharma, Wesz, Peine and others

Our focus here is on the direct involvement of China and
Chinese firms in the Brazilian soy chain and related activities

The presentation is based on fieldwork in the principal soy
producing State of Mato Grosso — interviews with large-scale
farmers, traders and research institutes

Basic source for investments, the Brazil-China Business
Council (CEBC)- complemented by exhaustive research in
newspapers and specialized journals



BASIC QUESTIONS

Significance of soy for China

What is the nature of Chinese involvement — economic
opportunities or food security?

What is the focus — playing the market, contractualisation,
land, FDI in the soy chain?

How has the soy boom in Brazil affected farmers?

What changes if any are occurring in the competitive
environment?

What is the impact of Chinese involvement on the traditional
dominant players?



RAPIDLY GROWING PRESENCE OF CHINA IN THE
SOY CHAIN AND ITS LOGISTICS

COFCO — Nidera, Noble

HUNAN DAKANG, (PENGXIN) — Fiagril, Belagricola

CITIC — Dow Seeds Brazil; CHEMCHINA - Syngenta

Direct Sourcing of Soy with Farmers:

In 2014, 80% controlled by ABCD group but In 2017, 50%

Examples: ADM down from 50% to 30%. Cargill “disappeared”,
Drefyus “ declining but continues to be present”, Bunge “still
dominant but with declining share”

Grain Exports: 2014 ABCD exported 46% of Brazil’s grains to China
but in 2015 COFCO and Asian traders accounted for 45% and ABCD
37%

Logistics: hidrovia and rail



FINDINGS

Chinese investment already serious challenge to traditional,
ABCD, traders

In for the long haul with deep pockets

China, now heavily involved up and downstream and moving
into infrastructure/logistics

In soy, Brazil is heavily dependent on Chinese demand

Chinese position strengthening at time of great economic and
political fragility in Brazil

Many benefits: increase competition, infrastructure..

But grain export model limited as regional development
strategy and with severe negative social and environmental
impacts



Chinese Investments in Brazilian Agribusiness - CEBC
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Brazil - Expansion in the area of soybean cultivation by micro-region

p )

Fonte: Flexor e Leite (2017, p.410). Elaborado por V. J. Wesz Jr. com dados do IBGE.




Figure 2: Chinese domestic consumption of commodities
and foods as a percent of world total
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agricultural structure agricultural production and global
food market

Figured Diagrams on domestic agricultural production trends and the relations of domestic
agricultural production and global food market.



Brazil - Soy production, area and productivity, 2000-2015
Ano Area (mil ha) Producdo (mil ton) Produtividade (kg/ha)
2000/01 13.969.8 384318 27510
2001/02 16,386.2 42 2300 209770
2002/03 18,474 .8 8920175 2.816.0
2003/04 21,375.8 49,7927 2329.0
2004/05 23,3011 22, 304 6 22450
2005/06 227494 55,027 1 2419.0
2006/07 20,686.8 08,3918 28227
2007/08 21,3131 60.017.7 2.816.0
2008/09 21,7431 87,1655 26290
2009/10 234679 68,6882 2927.0
201011 24.181.0 79,3243 3,150
201112 25,0422 66,3830 26510
2012113 27,7361 51,4994 29384
2013/14 30,1731 86,1208 2.8542
2014/15 32,0929 96,2280 2998 4
2015/16 33.251.9 954346 2.870.1
Taxa de variacdo 6.2 6.7 0.7
Source: the authors, data from CONAEB.




Economic Indicators of Brazilian agribusiness and Soy Production

Ano__ PIBTotal (A) PIB Agronegdcio (B) _PIB Agropecudrio(C)  VBPSoja(D)  BIA(%) C/A(%) C/B(%) DIA(%) DB (%) DIC (%)
2000 3916915 844 595 200,915 %6567 2455 513 2379 221 1025 43410
2001 397135 859,349 210,150 10979 164 520 2445 028 128 522
2002 4,002,620 035,038 235 161 17233 »gs 575 2515 042 184 733
2003 4,139,310 096,142 262,967 2585 o407 635 2640 069 287 1087
2004 4377733 1,021,580 260,696 32628 334 508 2852 075 219 125
2005 4517914 a74,006 235,277 2470 29856 521 2416 048 223 924
2006 4696013 a78.414 230,264 1847 5083 490 2353 039 180 a0
2007 4,982,009 1,055,633 258,316 BT 2919 518 2447 052 244 999
2008 5235803 1,140,601 206,216 BOTT 2970 566 2507 075 243 1319
2000 5229215 1,074,685 273,736 3798 055 523 2547 073 353 1388
2010 5622882 1,155,704 303,626 333 55 540 2627 066 323 1230
2011 5842693 1,215,615 339,487 20369 2081 581 2793 086 414 1484
2012 5954755 1,180,519 329,845 %0466 1980 554 2784 085 427 1530
2013 6,134,207 1,241,738 350,355 8934 2024 586 2894 112 555 1918
2014 6,140,597 1,062,364 374,607 B30 085 610 2088 137 669 2253
2015 5,004,331 1,267,241 177 672 0357 2146 640 2080 153 743 230

Variacio
anual 1260
média 2.90 270 468 2143 561 2622 085 400 1509

Source: the authors, data from CEPEA, MAPA, IBGE.
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Trade Balances of Brazil — Total, Agribusiness, Other Sectors, Soy Complex
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Bilateral trade between Brazil and China, 1995-2015 (U$ 1000).
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Gratfico 16: Participagio das importagdes chinesas de commodiries em relagdo ao total das importagdes
mundiais (em %)
14, 0%
12, 0% 11.5%%
10, 0%
B,0%
6, 0%

s

a,0%

2,0% E —= Ingrassonz OhiC

& «eﬁ‘*ﬁ#"raﬁ&“’l'ﬁﬁsﬁ’& 555 5 55

0.0%

145
140
135
130
125
120
115
I 1a
105
L0
95
el

Sel Der Mar Jun Set Dez Mlar Jun Set Der Mar Tun Sel Dez Mar Jun Set
2008 200G 2010 il 2012

Grafico 8 - Indice de prego de commedities*.
Fonte: Bacen (2012)
*Base Dez/2005 = 100




Grafico 16 = Evolucdo do Preco e Custo da Soja em USS
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Source: Pereira, 2016.
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Figure 1. Share of manufacturing value added in GDP, 1995-2012, current and 1995 prices
(data from IPEA, 2013).
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Table 1. Brazil-China exports, imports and trade balances, 2001-2015 (US1000).

Exports (%) Imports (%) Balance (U51000)
Category of 2001- 2006- 2011- 2001- 2006- 2011- 2001- 2006- 2011-
Products 2005 2010 2015 2005 2010 2015 2005 2010 2015

Primary Products 37.7 42.0 499 3.3 1.8 2.4  7540394.37 34891449.94 99698285.03
Resource-Based

Products 38.8 47.9 43.4 17.8 10.6 10.4 5740108.00 32686298.32 72328725.17
Low Tech

Manufactures 9.5 2.6 1.7 13.8 19.6 21.6 86672.69 -13887787.60 -33814008.12
Mid Tech

Manufactures 11.6 5.6 3.4 21.6 26.4 32.1 -587856.53 -16804389.55 -48327578.76
High Tech

Manufatures 2.3 1.8 1.5 43.5 38.7 334 -5649877.11 -30203506.98 -54486635.29
Unclassified

Manufactures 0.1 0.1 0.1 0.1 2.9 0.2 8587.06 -2278604.17 -5952.16

Primary Products 76,5 899 934 210 124 127 13280502.36 67577748.27 172027010.20

Manufactures 23.5 10.1 66 790 §&/7.6 8/.3 -6142473.89 -63174288.30 -136634174.33
Total 100 100 100 100 100 100 7138028.47  44034559.97 35392835.87

Source: Escher, Schneider and Ye, 2017, data from UNCTAD (2016).




Tabela 3: Perdas de mercado para a China das exportacdes brasileiras de produtos

manufaturados em economias selecionadas (em %)

Estados Unidos 1995-2001 2002-2011

Unido Europeia  1995-2001 2002-2011

::::ufatu rados 001%  -12,87% :'Ie:nsufaturadns 0,00% -5,A9%
E:an:u?aitﬁ:; ;5 -0,06% -0,38% E.:anlj uira[tmuf;:nss -0,01% -0,06%
BaixaTecnologia -0,17% -8,73% BaixaTecnologla -0,01% -4,79%
MédiaTecnologia -0,01% -0,08% Média Tecnologia 0,00% -0,01%
AltaTecnologla 0,01% -14,77% AltaTecnologia 0,00% -6,26%
Bens Primarios 0,00% 1,22% BensPriméarios 0,00% 1,72%

Fonte: dados brutos da UNCTAD

Source: Demeulemeester, 2012.

Américalatina  1995-2001 2002-2011
:::If ufaturados 0,08% 730%
E::: uF;rai:?Jfg:; 0.20% -0.4%
Baixa Tecnologla -0,23% -7,05%
MédiaTecnologia -0,05% -0,37%
AltaTecnologia -0,04% -8,37%
Bens Primatios -0,02% 2.82%

. Elaboracio propria.



Figure 4 OFDI and FDI Comparison in China, 2009-2015
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