
The Socioeconomic Impact of the Global Financial Crisis on Sudan 

Sudan's economic growth pattern has been volatile over the past five decades. In the post-

independence period, Sudan had market-friendly policies in a stable international 

environment. The result was low inflation and a favorable investment climate. The economic 

and development policy was also outward-oriented particularly in support of cotton 

production expansion. However, the threat of political instability was looming with 

conflicting stances of its multiple coalition government, coupled with several military coups; 

accordingly, Sudan's growth performance declining from an average of 10.1 percent during 

1973-1977 to 1.9 percent in the 1978-1989. The breakdown of peace negotiation in 1983 

with the southern rebels led to regime transition and intensified the civil war in the southern 

part of the country. In June 1989 the prevailing government (Salvation Government) came 

into power calling for restructuring of the ailing economy through the adoption of the free 

market policies. So, after successful stabilization in the mid 1990s, the country maintained a 

strong track record for macroeconomic management that resulted in a low and stable single-

digit inflation rates and a steady exchange rate while real GDP growth rate average 8% 

during the period 2000-2008 and per capita income increased to $ 1570 during the same 

period. However, the global financial crisis, which started in 2007 had affected the 

performance of the economy badly, especially the major economic indicators (inflation 

rates; unemployment, GDP growth rate, and Balance of Payment). In addition, the decision 

of the southerners to declare their own independent state in July 2011 had aggravated the 

situation as the country lost around 70% of the oil fields which lies in the south with oil 

contributing over 80% of merchandise export and about 30% of government revenue. In 

spite of these worsening economic situations and the deterioration in people welfare the 

government had succeeded in staying in power despite the call of the opposition parties for 

regime change through popular uprising following the steps of Arab Spring.     

This paper aims at examining the socio-economic impact of the global financial crisis on 

Sudan; specifically its impact on: Balance of Payment performance (with emphasis on 

exploring its effect on both FDI and Remittances of Sudanese expatriates); inflation rates; 

GDP growth rate; exchange rate; unemployment; and poverty. Moreover, the proposed 

policies to mitigate the negative impact which may take place as a result will be assessed 

critically. Furthermore, the reasons behind the failure of the Arab Spring to extend to Sudan 

despite the prevailing worsening economic conditions will be reviewed critically.      


