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Beyond the Economic Crisis in Cyprus? 

Economic and Political Aspects of an Alternative Economic Strategy 

 

Panayiotis Pantelides, Research Fellow, UNU-MERIT Institute, University of Maastricht 

Stavros Tombazos, Associate Professor, Department of Social and Political Studies, 

University of Cyprus. 

 

Cyprus, following Greece, Ireland and Portugal is the fourth EU member state which had to 

apply for financial assistance to the European Union institutions. The proximate cause of this 

development has been a banking crisis of huge proportions which has a lot of similarities 

with the financial crisis which took place in Iceland and Ireland. Cyprus, however, is also 

facing a crisis regarding the productive structure of the economy since the model of capital 

accumulation which has developed during the last three decades has reached its limits. In 

this paper, we analyse the causes of the economic crisis in Cyprus in terms of both the 

structure and development of the banking sector in Cyprus and also in parallel we consider 

the accumulating weaknesses which had developed regarding the productive structure of 

the economy. The neo-liberal prescriptions contained in the Memorandum of Understanding 

between the government of Cyprus and the EU-IMF-ECB 'troika' is bound to lead to 

protracted recession and rising unemployment as has been the case in other EU states of the 

southern periphery which had to follow the austerity policy framework and especially in the 

case of Greece. The radical left movement in Cyprus have developed a broad framework for 

an alternative economic strategy which aims to address not only the structural weaknesses 

of the Cyprus economy but also the class dimensions of the struggles which lie ahead of us 

regarding the social and political resistance to the neo-liberal policy onslaught. We analyse 

the economic and political aspects of an alternative economic strategy in Cyprus and we 

emphasise the significance of linking local social and political struggles with the developing 

European wide movement of social resistance to neo-liberalism and the struggles for radical 

economic and political transformation at the European level.  

                                   


