
Alternative Economic Strategies for Neoliberalism in Occupied Palestine: 

Resistance Economy as a Model 

Since the establishment of the Palestinian Authority two decades ago after signing the Oslo 

Peace Accords, the nascent Palestinian governing body adopted a neoliberal economic agenda 

and aimed to transform Palestine into Singapore according to the official narrative. The adoption 

of the post-Washington Consensus prescriptions was part of the peace package, international aid 

conditionality and the hegemony paradigm. However, in the post-Arafat era, dramatic changes 

took place in the Palestinian polity and systems of governance. These transformations have 

created a new style of governance and state-building in the West Bank that came to be known as 

Fayyadism. This home-grown even though externally sponsored style of governance has been 

deeply influenced by donor’s prescriptions and funds and became the magical paradigm. It is 

aimed at establishing a Weberian style of monopoly of violence and a neo-liberal economic 

agenda; as two fundamental pillars for the Palestinian state despite the existence of the Israeli 

military occupation and the intra-Palestinian fragmentation. Therefore, the last five years 

witnessed an entrancement and an aggressive expansion of the neo-liberal economic agenda with 

their Palestinian flavour, and expectedly their harmful impacts triggered activism in the streets, 

deepened the crisis of legitimacy and directly and indirectly sustained the Israeli occupation and 

the colonial condition. 

Therefore, the negative consequences of these agenda and the permanent failure to achieve 

sustainable development in the occupied Palestine urged the necessity to look for an alternative 

development thinking and economic strategies which this paper aim to provide or contribute to.  

The Resistance Economy will be the proposed strategy in this appear and this paper aims to 

operationalize it. The Resistance Economy is understood here as the model that understands the 

development process as a cumulative, complementary, economic, social and political one that 

fundamentally seeks to liberate human beings from dependency and humiliation. The Resistance 

Economy sets out to emancipate human beings by freeing them from poverty, inequality, fear 

and oppression, empowering them to cultivate their lands, and expanding their options, 

capabilities and potentials in order to ensure their happiness. Such model rejects the economic 

unity with the colonizing power and resists the attempts to sustain the status of asymmetric 

containment, and working at dismantling the regime of oppression and be the model that is 

socially inclusive and can ultimately play a role in the end of occupation and colonization of 

Palestine. The Resistance Economy model is socially inclusive and built from below, does not 

aim to build a state rather it aims ultimately to help in liberating Palestinians in order to live in 

their homeland that they want and they choose, and is the very endogenous approach and is 

well-rooted in the Palestinian history and in the pre-Palestinian Authority era. 

 


